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AUSTRIA

INCOME TAX RATES 2008

Individuals
up to 10,000 0
from 10,000 - 25,000 383
from 25,000 - 51,000 43.6
over 51,000 50

The above tax rates apply to all income (including capital gains realised in the course of a
business, speculative gains etc.), except dividend income and most savings income. The same
rates apply to both residents and non-residents. However, non-residents have to add EUR
8,000 to their tax base (especially for income that has not been taxed by way of withholding).

Companies

Corporations are taxed on their gross income at the corporate level and are subject to

Austrian corporate income tax at a flat rate of 25%. Corporations are obliged to pay annual
minimum income tax (AG: EUR 3,500; GmbH: EUR 1,750) even when making losses. The same
rates apply to both resident and non-resident companies. Companies linked in a financial
hierarchy can under specified circumstances constitute a group for tax purposes. The taxable
profits or losses of the members of a group are added to those of the taxable company in the
group. Losses of non resident-companies can be deducted as well as goodwill amortisation.

VALUE ADDED TAX (VAT)

VAT covers any entrepreneur who independently carries out their business in Austria. The
standard VAT rate is 20%. A reduced rate of 10% is imposed on e.g. rents of land and
buildings for residential purposes (including hotel accommodation), transport of passengers,
etc. Zero rate (0%) is applied for certain specific items (i.e. exported goods and services).

CAPITAL GAINS TAX (CGT)
Gains arising from the sale of shares in a company (shareholding of at least 1% during the
preceding five years) are taxed at one half of the effective rate on the taxpayer’s total income.

LOSSES

In principle losses may be carried forward without time limit. As a rule, loss carry forwards can
only be set off against 75% of the income of the current year. Excess losses may be carried
forward to subsequent tax years. Losses carried forward may be lost after a substantial change
in ownership.

TREATY NETWORK
More than 70 countries.

WITHHOLDING TAX (non-residents)

Dividends: 25% (unless reduced/exempt under Parent-Subsidiary Directive or the relevant
treaty)

Interest: 20% (15% until 30/6/2008, particularly if paid to non-resident EU individuals)

Royalties:  20% (unless reduced/exempt under Interest-Royalty Directive or the relevant
treaty)

Contact:

Gottfried Maria Sulz

gottfried.sulz@tpa-horwath.com

TPA Horwath Wirtschaftstreuhand und Steuerberatung GmbH
Praterstrasse 62-64

1020 Vienna, Austria

Tel: +43 1 588 35 329

www.tpa-horwath.com
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BELGIUM

INCOME TAX RATES 2008

Individuals
up to 7,560 25
from 7,560 - 10,760 30
from 10,760 - 17,920 40
from 17,920 - 32,860 45
over 32,860 50

Increased with a municipal surcharge; some items of income are taxed at a separate rate.

Companies
Taxable income (EUR)
basic tax rate

Tax rate (%)
33.99

Progressive lower rates for companies with taxable income up to EUR 322,500; not applicable
to financial companies, or for companies whose shares are at least 50% owned by one or more
companies.

VALUE ADDED TAX (VAT)
21% on majority of sales of goods/services; reduced rates on certain specific items.

CAPITAL GAINS TAX (CGT)

Individuals

No taxation if not engaged in business activities, with some exceptions, e.g. speculative
transactions, sale of immovable property within five years of the acquisition, etc.

Companies

Tax paid at company tax rate. Rollover relief for gains on fixed assets held for more than five
years and subject to reinvestment. Capital gains on shares are exempt if the dividends relating
to such shares qualify for the participation exemption.

LOSSES
Carry forward of losses is unlimited. No carry forward if there is a change in ownership which
does not meet justified financial and economic needs.

TREATY NETWORK
88 countries.

WITHHOLDING TAX (non-residents)
Dividends:

25%/15%/0% (when distributed to companies located in Belgium, EU or in a

country with double tax treaty and holding a participation of at least 15% during

one year)
Interest: 15%
Royalties:  15%

Contact:

Jenny Putzeys
jenny.putzeys@callens.be
Callens Pirenne & C°

Jan Van Rijswijcklaan 10
2018 Antwerpen, Belgium
Tel: +32 3 248 50 10
www.callens-theunissen.com
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Jiri Vanhuynegem
jvh@v-a.be

Vanhuynegem Associates
Floraliénlaan 2 bus 1

2600 Antwerpen, Belgium
Tel: +32 3 216 07 08
www.v-a.be

BULGARIA

INCOME TAX RATES 2008

Individuals - Taxable Income (BGN) Standard Income Tax Rate

A flat rate of 10% applies to income paid to resident and non-resident individuals. The income
generated in the capacity of an individual as an entrepreneur will be taxed with 15%.

Companies - Taxable Income (BGN) tax rate

All corporations (capital companies and partnerships) are taxed on their taxable profits at the
corporate level and are subject to the Bulgarian Corporate Income Tax Act (CITA) at a flat rate
of 10%.

VALUE ADDED TAX (VAT)

The standard VAT rate is 20%, except for supplies explicitly specified in the Value Added

Tax Act (VATA) as subject to the zero rate. The rate of tax, applicable to hotel accommodation
as part of a package tour is 7%.

CAPITAL GAINS TAX (CGT)
There is no capital gains tax in Bulgaria.

LOSSES

May be carried forward and deducted form future taxable income for a limited period of five
years. Losses cannot be carried back. No provision regarding groups: each entity is taxed as a
separate taxpayer.

TREATY NETWORK
61 countries.

WITHHOLDING TAX

Dividends: 5% (unless reduced/exempt under EC Directive or the relevant treaty)

Interest: 10% (unless reduced /exempt under EC Directive or unless exempt under EC
Directive as of 1 January 2015)

Royalties:  10% (unless reduced /exempt under EC Directive or unless exempt under EC
Directive as of 1 January 2015)

Contact :

Bogdana Krasteva
Bogdana.Krasteva@tpa-horwath.bg
TPA Horwath

16, St. Nedelya Square, Floor 3
1000 Sofia

Bulgaria

Tel: +359 2 981 66 46
www.tpa-horwath.com
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CROATIA

INCOME TAX RATES 2008

Individuals

up to 35,400 15

from 35,401 - 96,000 25

from 96,001 - 268,800 35

over 268,800 45
Companies

Taxable income (HRK) Tax rate (%)

regardless of income 20%

VALUE ADDED TAX (VAT)
22% on majority of goods and services; 10% on tourism and accommodation services, certain
magazines and newspapers; 0% on certain specific items and exports.

CAPITAL GAINS TAX (CGT)

There is no separate capital gains tax. Capital gains are included in the taxable base of the
income of the resident. Gains on non-business assets of individuals are exempt. Capital gains
of non-residents are exempt from taxation.

LOSSES
Both individual and company tax losses can be offset against income. Losses can be carried
forward for five years. Losses cannot be carried back.

TREATY NETWORK
47 countries.

WITHHOLDING TAX (non-residents)
Dividends: 0%

Interest: 15%

Royalties:  15%

Contact:

Kresimir Lipovscak
kresimir.lipovscak@tpa-horwath.hr
TPA Horwath d.o.o.

Grand Centar, Petra Hektorovica 2
10 000 Zagreb, Croatia

Tel: +385 1 488 2 555
www.tpa-horwath.hr
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CYPRUS

INCOME TAX RATES 2008

Individuals
up to 19,500 0
from 19,501 - 28,000 20
from 28,001 - 36,300 25
over 36,301 30
Companies

Taxable income (EUR) Tax rate (%)
Taxable income 10

VALUE ADDED TAX (VAT)
15% on majority of sales of goods/services; reduced or zero rate on certain specific items.

CAPITAL GAINS TAX (CGT)
20% is imposed only on gains on disposal of immovable property located in Cyprus or on
disposal of shares of companies with immovable property located in Cyprus.

LOSSES

m Can be offset against other sources of income.

m Can be carried forward indefinitely.

m Losses of a company can be set off against profits of another company of the same group
(Group of Cyprus tax-resident companies).

m World-wide losses can be set off against taxable income of the same year or carried forward.

TREATY NETWORK
44 countries.

WITHHOLDING TAX (non-residents)

Dividends: 0%

Interest: 0%

Royalties: 0% (10% on royalties used in Cyprus. 5% on film and TV royalties)

Contact:

Yiannis Demetriades
YiannisD@horwathdsp.com
Horwath DSP Ltd
Chartered Certified Accountants
8 Stassinos Avenue

P.O.Box 22545

Nicosia 1522

Cyprus

Tel: +357 227 556 56
www.horwathdsp.com
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CZECH REPUBLIC

INCOME TAX RATES 2008

Individuals

There is a flat rate of 15% applicable for 2008. However, the low tax rate is compensated by
an increase in the tax base (tax base includes the amount of social and health insurance paid
from gross salary by an employer). On the other hand, a cap for income for social and health
insurance calculation was introduced in 2008 (the cap for 2008 is CZK 1,034,880).

The above tax rate applies to both resident and non-resident individuals and covers the
majority of income.

Companies

Companies are subject to a flat corporate income tax rate of 21%. The same rate applies to
both resident and non-resident companies. Tax rates to be reduced to 20% for 2009 and 19%
for 2010.

A Czech limited partnership (k.s. in Czech) is treated like a company with regard to the
proportional income of its limited partners. The limited partners pro rata income is therefore
first subject to the corporate income tax on the level of the partnership with subsequent profit
distribution subject to a 15% withholding tax (unless the rate of withholding tax is further
reduced under the applicable tax treaty). The unlimited partners pro rata income is taxed at
the level of the partners only i.e. similarly as in a general partnership.

For certain investment funds and mutual funds a special corporate income tax of 5% applies.

VALUE ADDED TAX (VAT)

The standard VAT rate is 19%. A reduced rate of 9% or a zero rate is applied on specific goods
and services. Turnover exceeding CZK 1,000,000 (EUR 40,000) in the preceding 12 months is
the threshold for obligatory registration for VAT.

CAPITAL GAINS TAX (CGT)

Individuals

= Capital gains are generally taxed at standard rate (flat rate of 15% in 2008 — see above).

m Disposal of real estate is tax free after five years (if used as a residence, the time test is
reduced to two years).

m Shares are tax free after five years with the exception of shares traded on public stock
exchanges that are tax free after six months.

Companies

= Capital gains are taxed at the standard corporate tax.

m Capital gains from a sale of an EU resident subsidiary and a double tax agreement country
resident subsidiary are exempt provided conditions similar to Parent Sub Directive
conditions are met (10%, 12 months, etc.).

LOSSES

Losses of individuals and companies may be carried forward and utilised for a limited period of
five years provided general conditions are met (e.g. the ‘same business’ test). No loss carry
backs available.

TREATY NETWORK
73 countries.

WITHHOLDING TAX (non-residents)
Dividends: 15% (unless reduced/exempt under EC Directive or the relevant tax treaty)

Interest: 15% (unless reduced/exempt under EC Directive or the relevant tax treaty)

Royalties:  15% (unless reduced/exempt under the relevant tax treaty) 5% for the case of
finance leasing (unless reduced/exempt under the relevant tax treaty)

Contact:

Jan Lamac

jan.lamac@tpa-horwath.cz
TPA Horwath Notia Tax s.r.o.
Manesova 28, 120 00 Prague
Czech Republic

Tel: +420 222 826 321
www.tpa-horwath.cz
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DENMARK

INCOME TAX RATES 2008

Individuals
up to 5,500 0
from 5,500 - 37,500 37.50
from 37,500 - 45,000 43.50
over 45,000 58.50

In addition a social contribution (a duty) in the amount of 8% is levied. However, this amount
is deductible.

Companies

Taxable income (EUR) Tax rate (%)
Taxable income 25

VALUE ADDED TAX (VAT)
25% unless specially exempted (as e.g. insurance, banking and certain financial
activities).

CAPITAL GAINS TAX (CGT)

Individuals

Generally included in the aggregate income subject to progressive rates (‘income from capital’
or ‘other income’ as the case may be). No indexation applies.

Companies
Tax paid at company tax rate, i.e. there is no separate capital gains taxation. Income and
capital gains are generally pooled and taxed together.

LOSSES
Losses may be carried forward indefinitely. No carry back is permitted. For companies, the
carry forward may be restricted upon changes in ownership or settlement with creditors.

TREATY NETWORK
84 countries.

WITHHOLDING TAX (non-residents)

Dividends: 28% or 0% when paid to a company, which owns at least 15%
Interest: 30% or 0% when paid to a company/individual

Royalties:  30%

Various domestic exemptions and relief under either EU Directive or tax treaties apply.

Contact:

Hans Olsen
h.olsen@horwath.dk
Strandvejen 58
2900 Hellerup
Denmark

Tel: +45 39 29 25 00
www.horwath.dk
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FRANCE

INCOME TAX RATES 2008
Individuals

Taxable income (EUR) Tax rate (%)

up to 5,687 0
from 5,687 - 11,344 5.50
from 11,344 - 25,195 14
from 25,195 - 67,546 30
over 67,546 40
Companies
up to 38,120 15
from 38,120 - 2,289,228 33.33
over 2,289,228 34.33
2,289,228 34.33

GERMANY

INCOME TAX RATES 2008

Individuals

Toabl ncome (FUR) e 1™ Sy oo
up to 7,664 0 (tax free allowance) | 0 0

from 7,665 - 52,151 15-42 0.825-2.31 15.825 -44.31
from 52,152 - 250,000 | 42 2.31 44.31

over 250,000 45 2.475 47.475

Corporation Tax rate

Companies (nominal Corporation tax rate 25% plus solidarity surcharge)

Companies (Solidarity surcharge incl.)(%) Trade Tax rate (%) Total (%)
multiplier 200 15.83 7 22.83
multiplier 240 15.83 14 29.83
mulitplier 490 15.83 17.15 32.98

VALUE ADDED TAX (VAT)
19.6% on majority of sales of goods/services; reduced or zero rate on certain specific items.

SOCIAL TAXES

All income is subject to Contribution Sociale Généralisée (CSG) and Contribution
au Remboursement de la Dette Sociale (CRDS).

m Salary income: 8%.

= Capital gains and other capital revenues: 11%.

CAPITAL GAINS TAX (CGT)

Individuals

Capital gains are taxable at the rate of 27% (basic 16% and social taxes of 11%) for
individuals, provided that the annual amount of sales exceeds EUR 20,000.

Companies

In principle, capital gains are subject to corporate income tax at the standard rate (33.33%).
However, as from 1 January 2007, capital gains on shares may be exempt from corporate
income tax (except for a 5% lump sum subject to corporate income tax at the standard rate) if
the shares qualify as ‘a participation’ for accounting purposes, or for the participation
exemption regime (i.e. the company holds at least 5% of the share capital), and are held for at
least two years (i.e. the company holds or undertakes to hold them for at least two years).

LOSSES
French tax losses can be carried forward without time limit; they can be carried back three
years.

TREATY NETWORK
110 countries.

WITHHOLDING TAX (non-residents)

The trade tax multiplier varies from 240 to 490%. It depends on where the company is
located. Partnerships such as GbR or KG are not subject to corporation tax (but to trade tax).
Instead the company’s income is assigned to the shareholders.

VALUE ADDED TAX (VAT)

Regular VAT - rate 19
Reduced VAT - rate (e.g. food, newspaper, local transportation) 7

Some services such as banking services or non-profit making work

CAPITAL GAINS TAX (CGT)

Shares in

partnerships

Individuals Tax-free after one year; if a person Taxable income After ten years
has held at least 1% within five years | but some tax-free,

prior to the selling, the profit is allowances otherwise
taxable income taxable income

Real Estate

Shares in corporations

Companies | Profit on disposal of shares is Taxable income Taxable income

generally 95% tax exempt

LOSSES

Tax losses can be offset against other income in the current year, or carried back and offset
against income of the former year to a certain extent. They can also be carried forward
indefinitely and offset against income of upcoming years to a certain extent.

TREATY NETWORK
87 countries.

WITHHOLDING TAX (non-residents)

Dividends: maximum rate at 25%, reduced to 15% or 0% (European Union) according to
international conventions between the countries
Interest: maximum rate at 25%, reduced to 15% or 0% (European Union) according to

international conventions between the countries
Royalties:  tax rate between 0% - 33.331/3% according to international conventions
between the countries

Contact:

Marc de Premare
mdepremare@horwath.fr

Horwath Audit France

41 avenue de Friedland

75008 Paris, France

Tel: +33 1 40 74 50 03; +33 1 42 89 33 48
www.horwath.fr

8  European and Middle Eastern Tax facts 2008

Income Tax rate (%) Solidarity surcharge (%) Total tax rate (%)
Dividends 20 (0) 1.1 (0) 21.1 (0)
Interest 30 1.65 31.65
Royalties 20 1.1 211
Contact:
Gunter Wagner Michael Schmitz

schmitz@horwath-frankfurt.de

HSA Horwath GmbH
Wirtschaftsprufungsgesellschaft

An der Dammheide 10

60486 Frankfurt am Main, Germany

guenter.wagner@awt-horwath.de
AWT Horwath GmbH
Wirtschaftsprufungsgesellschaft
Leonhard-Moll-Bogen 10

81373 Munchen, Germany

Wolfgang Kirschning
wolfgang.kirschning@rwt-horwath.com
RWT Horwath GmbH
Wirtschaftsprufungsgesellschaft

Pariser Platz 7

70173 Stuttgart, Germany
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HUNGARY

INCOME TAX RATES 2008

Individuals
up to 1,700,000 18
from 1,700,000 - 6,748,850 36
over 6,748,850 40

The above tax rates basically apply to income from employment. Other income (e.g. capital
gains, gains on transfer of property, rent, income from securities trading, dividends) is taxed at
specified rates, generally at 25%. The same rates apply to both residents and non-residents.

Dividend income of individuals is subject to tax at a rate of 25-35%. Gains of individuals
arising from the selling of shares in a company are taxed at a rate of 25%. Interest income of
individuals is taxed at a rate of 20%.

Companies

Corporations are taxed on their income at the corporate level and are subject to the Hungarian
corporate income tax at a flat rate of 16% and to the Hungarian solidarity tax at a flat rate of
4%. The same rates apply to both resident and non-resident companies.

VALUE ADDED TAX (VAT)

VAT applies to any entrepreneur who carries on their business in Hungary. The standard VAT
rate is 20%. A reduced rate of 5% is imposed on e.g. medicines, books etc. Zero rate (0%) is
applied for certain specific items (e.g. exported goods and services).

CAPITAL GAINS TAX (CGT)

There is no separate capital gains tax for companies. Capital gains are included in the
corporate income tax (and solidarity tax) base and taxed at the regular rates. Dividend income
of companies is not subject to a corporate income tax and solidarity tax. Interest income and
gains of companies arising from the selling of shares in a company are taxed at 16% corporate
income tax and 4% solidarity tax.

LOSSES

In principle losses can be carried forward without time limit. Start-up losses of the first three
years can be carried forward. From the fourth tax year onwards losses can be carried forward
only with permission of the tax authority, if revenues represent less than 50% of the expenses,
or the tax base is also negative in the two preceding tax years.

TREATY NETWORK
More than 60 countries.

WITHHOLDING TAX (non-residents)

Dividends: Individuals: 25-35% (unless reduced/exempt under the relevant treaty)
Companies: none

Interest: Individuals: 20% (unless reduced/exempt under the relevant treaty)
Companies: none

Royalties:  Individuals: 36% (unless reduced/exempt under the relevant treaty)
Companies: none

Contact:

Joszef Szemeredi
tpa@tpa-horwath.hu

TPA Horwath Consulting Kft.
Buday LaszI6 u. 12.

1024 Budapest

Hungary

Tel: +36 1 345 45 00
www.tpa-horwath.hu
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REPUBLIC OF IRELAND

INCOME TAX RATES 2008
Individuals

Married one income Married two incomes
Income (EUR) taxable income (EUR) taxable Income (EUR)
35,400 44,400 70,800 20

balance ‘ balance ‘ balance ‘ 41 ‘

Single Taxable

Tax rate (%)

Individuals aged over 65 are exempt from tax if their income is less than EUR 20,000.

Companies
All trading income 12.5
Non-trading income 25

VALUE ADDED TAX (VAT)

The standard rate of VAT is 21%. A reduced rate of 13.5% applies to some goods and services
including real property and services relating to property. A zero rating applies to exported
goods, fertilisers, books, food, oral medicine, children’s clothing and footwear.

CAPITAL GAINS TAX (CGT)

The tax rate applicable to capital gains is 20%. Indexation relief is available for the period of
ownership of the asset but only up to 31 December 2002. Non-residents are subject to Irish
capital gains tax on the disposal of land assets.

LOSSES

Individuals

Individual tax losses can be offset against other income in the current year. Losses can be
carried forward indefinitely and offset against similar profits/from the same source. Terminal
loss relief can be claimed in respect of a loss incurred in the last 12 months. These terminal
losses can be offset against profits arising in the three preceding tax years.

Companies

Company tax losses can be offset against other income in the current year, carried back and
offset against income of the previous year or carried forward indefinitely and offset against
similar profits from the same source.

TREATY NETWORK
44 countries.

WITHHOLDING TAX (non-residents)
Dividends: 20%
Interest: 20%
Royalties:  20%

Contact:

Andrew Whitty
andrew.whitty@hbc.ie

Horwath Bastow Charleton
Marine House, Clanwilliam Court
Dublin 2

Ireland

Tel: +353 1 676 09 51
www.hbc.ie
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ISRAEL

INCOME TAX RATES 2008

Individuals
up to 52,860 10
from 52,861 - 93,720 16
from 93,721 - 140,640 26
from 140,641 — 202,080 33
from 202,081 - 435,130 35
over 435,130 47
Companies
2008 27
2009 26
2010 and there after 25

VALUE ADDED TAX (VAT)
15.5% on the majority of sales of goods/services; zero rate on certain specific items.

SOCIAL TAXES
All individual income is subject to National Social Security and Health Security. The total rates
are between 6.72% - 16.23%.

CAPITAL GAINS TAX (CGT)
Individuals
Capital gains are taxable at the rate of 20%.

Companies
In principal, capital gains are subject to corporate income tax at the standard rate of 25%.

For assets purchased before 2003, the tax should be calculated relatively: for the period from
purchase date to 1 January 2003 according to regular tax rates, and for the period between
1 January 2003 and the sale date; 20% for individuals and 25% for companies.

LOSSES
Losses can be carried forward without time limit. Capital losses can be deducted only from
capital gains.

TREATY NETWORK
43 countries.

WITHOLDING TAX (non-residents)

Dividends: 25% (unless reduced/exempt under special circumstances)
Interest: 15%

Royalties:  15%

Contact:

Shimon Zitnitski
zw@netvision.net.il

Zltnitski Weinstein & Co
Toyota Towers, 65 Igal Alon St.
Tel Aviv 67443, Israel

Tel: 4972 3 625 1111
www.horwath.com
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ITALY

INCOME TAX RATES 2008
Individuals
Taxable income (EUR)

Progressive tax rate (%) Average tax rate (%)

15,000 23 23

from 15,001 - 28,000 27 25

from 28,001 - 55,000 38 31

from 55,001 - 75,000 41 34

over 75,000 43 from 34 - 43
Companies

27.5% standard corporate income tax rate for resident companies. A local tax (IRAP) generally
at a 3.9% rate is applicable on a tax basis approximately coinciding with added value.

Non-residents
Non-resident companies and individuals: same income tax rates as resident ones.

VALUE ADDED TAX (VAT)
20% standard rate; reduced rates (10%, 4% or 0%) are provided for certain goods, services
and business transactions.

CAPITAL GAINS TAX

Individuals

The rate of tax payable on capital gains from shareholding is 12.5% for non-qualifying
shareholding of up to 20% in a company. Min 9.2% - max. 17,2% on transfer of majority
shareholdings.

Companies

Resident: 27.5% in principle on transfer of shareholdings. In sale of participation, 95% is tax
exempt, subject to certain conditions.

Reduced tax rate of 1.38% may apply if certain conditions are met.

Non-resident: 14.2% effective tax rate on transfer of shareholdings.

CORPORATE TAX LOSSES
Tax losses can be carried forward for 5 years; no carry back is allowed. If incurred in the first 3
years of activity and certain conditions are met, they may be carried forward indefinitely.

TREATY NETWORK
78 countries.

WITHHOLDING TAX (Payment to companies)
Dividends: resident and qualified EU resident: 0%; other European Economic Area resident:
1.375%; other foreign resident: 27%

Interest: resident and qualified EU resident: 0%; other non resident: 12.5%;
tax heaven: 27%
Royalties:  resident and qualified EU resident: 0%; other non resident: 22.5%;

tax heaven 22.5%.

Above withholding tax rates can be reduced on the basis of applicable Tax Treaties (excluding
tax heaven).

Contact:

Piero Gennari

Caramanti Ticozzi & Partners

Via Felice Casati 20 - 20124 Milan (ltaly)
Tel. (+39) 02.27.79.111 (r.a.)

Fax (+39) 02.27.79.11.24
piero.gennari@ctep.it
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LIECHTENSTEIN

INCOME TAX RATES 2008

Individuals

Assuming a municipal tax surcharge of 200%, the minimum tax rates are as follows: at least
0.162% and at most 0.8505% for asset tax; at least 3.24% option and at most 17.01% for
income tax. Under certain conditions there is a lump sum taxation possible for foreigners.

Companies

Corporations are subject to a profit tax at the rate between 7.5% to 15% and a capital tax of
0.2%. Holding and Domiciliary companies are subject to a capital tax of 0.1% but at least CHF
1,000 per year.

VALUE ADDED TAX (VAT)

7.6% calculated on the price of goods and services.
2.4% applies to items such as medicine, newspapers etc.
3.6% on hotel accommodation.

Certain transactions are exempt from VAT, especially charitable, cultural, educational and
religious transactions.

CAPITAL GAINS TAX (CGT)
Individuals
Capital gains are taxed in the same way as ordinary income tax for individuals.

Companies
Capital gains are taxed the same way as ordinary profit tax for corporations.

Profits attained through the sale of real property located in Liechtenstein are subject to a
special tax (real estate profit tax), not to general asset and income or capital and profit taxes.

LOSSES
Losses can be carried forward for five years and be offset against 100% of the income of the
current year.

TREATY NETWORK
2 countries (Austria and Switzerland).

WITHHOLDING TAX
Dividends: 4%
Interest: 0%
Royalties: 0%

Contact:

Patrick Fuchs

info@horwath.li

Horwath (Liechtenstein) AG

Landstrasse 97

9494 Schaan, Principality of Liechtenstein
Tel: +423 236 19 10

www.horwath.li
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LUXEMBOURG

INCOME TAX RATES 2008

Individuals

Families with children: possible tax relief of EUR 9,000. Three tax groups: Class 1 (one person
household); Class 1A (one person household with children, widows and people exceeding 65);
Class 2 (married couples). Highest tax bracket: 38% (Class 1: > EUR 34,500 and Class 2: > EUR
69,000) plus a 3.5% contribution to the unemployment fund.

Companies

The standard corporate income tax (IRC) rate for residents is 22% plus a contribution to the
unemployment fund of 5%. A municipal income tax is also due which varies per municipality
and amounts to some 7.5% (6.75% in Luxembourg City). Exemptions for qualifying
participations available. Net wealth tax: 0.5% calculated on the company’s world wide net
wealth as per 31 December of each year. Exemptions from this tax are available.

Non-residents
Non-residents (including their permanent establishments) are taxed on their Luxembourg
source income at the same income and net wealth tax rates as residents.

VALUE ADDED TAX (VAT)
The standard rate is 15%; reduced rates (12%, 6% and 3%) on some goods and services. 0% -
exports and some services (i.e. some banking activities). Imports are not exempt from VAT.

CAPITAL GAINS TAX (CGT)

Individuals

Gains are exempted on:

m sale of a shareholding of less than 10% held for more than six months

m sale of principal private residence

m sale of movable property, other than shareholding, owned for more than six months

m lower than EUR 500 per annum

m Short term gains: Tax rate applicable depend on the Tax Class and level of income

m Long term gains: Rate applicable of 50% of the total tax rate and reduction of EUR 50,000
reduction on taxable basis (for married couples 100,000)

Companies

Resident: Normal IRC rate on capital gains realised by a resident company. 0% if the gain
realised on alienation of at least 10% or EUR 6 million acquisition value of the shares held for
an uninterrupted period of at least 12 months of:

m resident fully taxable company

m EU resident company or

m a company subject to a comparable foreign income tax.

Non-resident: Capital gain realised by a non-resident company on the alienation of a
Luxembourg company in which the alienator held at least 10% for a period of at least six
months, is liable to Luxembourg IRC. Note: Applicable tax treaty may grant the right to
taxation to the state of the alienator.

LOSSES
Corporate tax losses can be carried forward indefinitely.

TREATY NETWORK
50 countries.

WITHHOLDING TAX (non-residents)

Dividends: 15% (non-EU resident), 0% (Luxembourg and EU resident)
Liquidation proceeds: 0%

Interest: 0%. 15% if European Savings Directive is applicable
Royalties: NIL

(Treaties may provide for more beneficial treatment)

Contact:

Marjoleine van Oort

marjoleine.vanoort@wao.lu

Wood Appleton Oliver & Co S.A.

6, rue Adolphe, 1116 Luxembourg, Luxembourg
Tel: +352 22 21 15 264

www.wao.lu
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MALTA

INCOME TAX RATES 2008
Individuals - residents
Taxable income (EUR) single/ma

Taxable income (EUR) married

Tax rate (%)

couple (separate computation)

couple (joint computation)

NETHERLANDS

INCOME TAX RATES 2008
Individuals - box l-income

Taxable income (EUR)

Progressive tax rate (%)

Social Security Premiums (%)

up to 8,150 up to 11,400 0

from 8,151 - 14,000 from 11,401 - 20,500 15
from 14,001 - 19000 from 20,501 - 28,000 25
over 19,000 over 28,000 35

Individuals - non-residents (married or single)

Taxable income (EUR) Tax rate (%)

up to 700 0

from 701 - 3,100 20

from 3,101 - 7,800 30

over 7,801 35
Companies

Taxable income (EUR) Tax rate (%)

Any 35

Company tax is fully credited to shareholders on distribution of profits.

VALUE ADDED TAX (VAT)
18% on majority of goods and services; reduced rate on certain specific items.

CAPITAL GAINS TAX (CGT)

Immovable property

The tax rate applicable to transfers of immovable property is 12% (Final Withholding Tax). In
certain circumstances, the transferor may opt to be taxed at standard rates on the gain made
on the transfer.

Securities
Standard rates apply in the case of resident persons. Capital gains on transfers of certain
securities derived by non-resident persons are exempt from tax.

LOSSES
Trading losses can be offset against any other income in the current year. Trading losses can be
carried forward indefinitely and offset against any other income.

Capital losses can be offset against capital gains in the current year. Capital losses can be
carried forward indefinitely and offset against future capital gains.

TREATY NETWORK
47 countries.

WITHHOLDING TAX - (Resident)

Dividends: 15% (on taxed income distributed to individual residents)
Interest: 15%

Royalties: -

Contact:

John Abela

johnabela@horwathmalta.com

Horwath Malta

La Provvida, Karm Zerafa Street, Birkirkara BKR1713, Malta
Tel: +356 21494794 / 21494792
www.horwathmalta.com
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up to 17,579 2.45 31.15 (13.25; 65 and older)
from 17,579 - 31,589 10.70 31.15 (13.25; 65 and older)
from 31,589 - 53,860 42 -
over 53,860 52 -

The same rates apply to both residents and non-residents.

Individuals - box ll-income

In case of a ‘substantial interest’ in a company (at least 5% of the total issued share capital) a
flat rate of 25% is due on dividends, other income and capital gains arising from investments.
The tax rate is for residents as well as for non-residents.

Individuals - box lll-income
On the balance of assets and debts higher than EUR 20,315 a deemed return on investment of
4% is taxed at a flat rate of 30% for residents and non-residents.

Companies
up to 40,000 20
from 40,000 - 200,000 23
over 200,000 25.5

The same rates for resident companies and non-resident companies.

VALUE ADDED TAX (VAT)
On supplies of most luxury goods: standard rate of 19%. For specified goods and services: 6%.
Certain exported (and some incoming) goods and services: 0%.

LOSSES
Tax losses can be carried back to be offset against income of the former year. Losses can
be carried forward and offset against future income for nine years.

TREATY NETWORK
86 countries.

WITHHOLDING TAX (non-residents)

Dividends: 15% (unless reduced under relevant treaty or EC directive)
Interest: 0%

Royalties: 0%

Contact:

Hans de Kruijs / Hans Missaar
h.dekruijs@horwathdzdk.nl / h.missaar@horwathdzdk.nl
Horwath de Zeeuw & de Keizer

Jan Leentvaarlaan 50-60

3065 DC Rotterdam

The Netherlands

Tel: +31 10 266 15 00

www.horwathdzdk.nl
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NORWAY

INCOME TAX RATES 2008

Individuals
up to 52,320 35.80
from 52,320 - 85,020 44.80
over 85,020 47.80

Increased social security rates for self-employed individuals. Employers pay an amount equal to
14.1% of payroll without any limit.

Companies
Taxable income (EUR) Tax rate (%)
All income 28

VALUE ADDED TAX (VAT)
25% on majority of sales of goods/services. Reduced rate on certain specific items.

CAPITAL GAINS TAX (CGT)

Individuals: 28%

Companies: 28%. Foreign companies are not liable to tax on gains from disposal of shares in
Norway.

LOSSES

Both individual and company tax losses are normally deductible from other income and gains
in the current year. They can also be carried forward indefinitely and offset against similar
profits/from the same source.

TREATY NETWORK
87 countries.

WITHHOLDING TAX (non-residents)

Dividends: Companies: 0% for shareholders which are limited companies resident in
European Economic Area (EEA).

Individuals: 25%. However this tax rate is normally reduced to 15% by a tax treaty.

Interest: 0%

Royalties: 0%

Contact:

Elisabeth Moum
elisabeth.moum@horwathrevisjon.no
Horwath Revisjon AS

Gardermoen Business Centre
Postboks 42

2065 Gardermoen Park

Norway

Tel: +47 63 94 38 30
www.horwath.no
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POLAND

INCOME TAX RATES 2008
Individuals (general rules)

Taxable income (PLN) Tax rate

up to 44,490 19% minus the tax reduction amount of 586.85
from 44,490 - 85,528 7866.25 + 30% of the surplus over 44,490

over 85,528 20,177.65 + 40% of surplus over 85,528

The above tax rates basically apply to both residents and non-residents for all income.
Nevertheless some exceptions are provided e.g. income of non-residents being management
board members appointed under resolution of shareholders are taxed at 20% flat rate.
Taxpayers who earn non-agricultural business activity income can choose between taxation at
the flat rate of 19% or taxation on the basis of the general rules.

Companies
Corporations (legal persons) are subjected to a 19% flat tax rate on their profit. This applies to
both residents and non-residents.

VALUE ADDED TAX (VAT)

m 22% is for most goods and services

m 7% is for sale of new flats, certain foodstuffs, medicinal products, hotel services and
passenger transportation

m 3% is applied to most foodstuffs

m 0% to export and intra-community supply of goods

Tax exemptions for e.g. educational services, scientific and research services, health care

services.

CAPITAL GAINS TAX (CGT)

Since 2004 there is one flat tax rate of 19% on capital gains for individuals subject to PIT.
Corporations subject to CIT add capital gains to their regular profits and pay regular CIT at the
rate of 19%.

LOSSES
Both individuals and companies losses may be carried forward up to five years. A maximum of
50% of the loss can be utilised in a single year within the five year period.

TREATY NETWORK
81 countries.

WITHHOLDING TAX (non-residents)

For income earned in Poland by taxpayers who do not have a registered office or place of
management in Poland.

Dividends: 19%

Interest: 20%

Royalties:  20%

Performance of e.g. advisory, accounting, legal services: 20%

Provisions of Double Tax Treaties may decrease the above rates or exempt from taxation.

Directive on taxation of interest and royalties (2003/49/EC)

In accordance with the implementation of the Interest/Royalties Directive, Poland has been

granted the following transitional periods:

= until 30 June 2009 - Poland may impose WHT on interest and royalties at the maximum
rate of 10%

m from 1 July 2009 to 30 June 2013 - Poland may impose WHT on interest and royalties at the
maximum rate of 5%.

Parent-Subsidiary Directive (90/435/EEC)

Income earned in Poland by entities from the EU in respect of dividends as well as other
income in respect of a share in profits of legal persons is CIT exempt, provided that foreign
entity has held the following percentages of shares of the Polish company for an uninterrupted
period of two years:

m to the end of 2008 — no less than 15%

m from 1 January 2009 — no less than 10%.

The above mentioned rule applies also to dividends paid to entities from the EEA and
Switzerland (in the case of Switzerland, the minimum shareholding is 25%).

Contact:

Woijciech Sztuba
woijciech.sztuba@tpa-horwath.pl

TPA Horwath Sztuba Kaczmarek Sp. z o.0.
ul. Sienna 39

00-121 Warsaw

Poland

Tel: +48 22 58135 40
www.tpa-horwath.pl
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PORTUGAL

INCOME TAX RATES 2008

Individuals
Taxable income (EUR) Normal Rate (%) [A] Medium Rate (%) [B]
up to 4,639 10.5 10.500
from 4,639 - 7,017 13 11.3472
from 7,017 - 17,401 235 18.5994
from 17,401 - 40,020 34 27.3037
from 40,020 - 58,000 26.5 30.1545
from 58,000 - 62,546 40 30.8701
over 62,546 42 -

The amount of taxable income if higher than EUR 4,639 is divided into two parts: one equal to
the limit of the highest bracket comprised therein, to which the rate of column B
corresponding to such bracket applies; the other equal to the exceeding fraction to which the
rate of the column A corresponding to the next highest bracket applies.

The joint income of a married couple or people living together as a married couple for at least
two years is divided by two for purposes of the tax tables application.

Companies

The normal income tax rate (IRC) for resident companies whose main activity is of a
commercial, industrial, or agricultural nature, or for permanent establishments of non resident
companies who carry out such activities, is 25%. To this is added, in most municipalities, a
1.5% municipal rate, resulting in a maximum combined rate of 26.5%. The IRC rate for
resident companies subject to the simplified regime (applicable only to companies with annual
turnover up to EUR 150,000) is 20%.

VALUE ADDED TAX (VAT)
21% on majority of sales of goods/services, reduced to 12% and 5% or zero rate on certain
specific items.

CAPITAL GAINS TAX (CGT)

Individuals

There is no tax on capital gains on the disposal of:

m shares owned by the respective owner for more than 12 months
= bonds and debentures.

Companies

50% of the capital gains on the disposal of fixed assets and the disposal of share capital (shares
or quotas) are tax exempt, if the reinvestment of the corresponding sales values occurs in the
year prior to the disposal, in the year of the disposal or in the two following years.

LOSSES
Individual (carrying out a commercial or industrial activity as self-employment) and company
tax losses can be carried forward against the income earned in the following six years.

TREATY NETWORK
50 countries.

WITHHOLDING TAX

Dividends: 20%

Interest: 20%

Royalties:  15%

Income from bonds and other financial investments: 20%

Contact:

Jose Velez

josevelez@horwath-jv.com

Horwath JV — Consultoria Fiscal e de Gestao, Lda.

Edificio Scala — Rua de Vilar, n.? 235, 2 andar, 4050-626 Porto, Portugal
Tel: +351 226 076 270

www.horwath.com
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ROMANIA

INCOME TAX RATES 2008

Individuals
Taxable income (RON) Standard Income tax rate (%)
no brackets 16

The above tax rate applies to both resident and non-resident individuals.

Personal deductions: ranging from RON 250 to RON 650 are available against gross salaries
(i.e. from the base jobs) of up to RON 1,000, depending on the number of dependants. The
personal deductions will decrease for gross salaries higher than RON 1,000. No deductions for
gross salaries of more than RON 3,000.

Companies
All corporations (capital companies and partnerships) are taxed on their taxable profits at the
corporate level and are subject to the Romanian corporate income tax at a flat rate of 16%.

VALUE ADDED TAX (VAT)
The standard VAT rate is 19%. A reduced rate of 9% or zero rate is applied on specific goods
and services.

CAPITAL GAINS TAX (CGT)

Individuals

m Gains from selling shares in a S.R.L.: 16% of income tax.

m Disposal of real estate: progressive rate of up to 2% or 3% depending on the ownership
period.

m For real estate owned for less than three years:
- for values up to RON 200,000, the income tax is 3%
- for values exceeding RON 200,000, the income tax is RON 6,000 + 2% of the amount

exceeding RON 200,000.

m For real estate owned for more than three years:
- for values up to RON 200,000, the income tax is 2%
- for values exceeding RON 200,000, the income tax is RON 4,000 + 1% of the amount
exceeding RON 200,000.

Companies
Capital gains are subject to 16% tax (inclusive of capital gains derived from the disposal of
investments in corporations).

LOSSES
May be carried forward and deducted from future taxable income for a limited period of
five years. No loss carry backs. No provisions regarding groups.

TREATY NETWORK
77 countries.

WITHHOLDING TAX (non-residents)
Dividends: 16% (unless reduced/exempt under EC Directive or the relevant treaty)

Interest: 16% (unless reduced under EC Directive or unless exempt under EC Directive as
of 1 January 2011) for companies. 0% for individuals resident in an EU member
state - starting with Romania accession date.

Royalties:  16% (unless reduced under EC Directive or unless exempt under EC Directive as
of 1 January 2011)

Contact:

Jan Glas

jan.glas@tpa-horwath.ro

TPA Horwath Quintus

46, Grigore Cobalcescu Str. Et. 2, Apt 5
Sector 1, Bucharest

Romania

Tel: +40 21 310 06 69
www.tpa-horwath.ro
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RUSSIA

INCOME TAX RATES 2008
Individuals

For residents: 13%

For non-residents: 30%

Income over 130

Both residents and non-residents for some kinds of income: 35%

Companies
Taxable income Tax rate

For residents: 24% excluding dividends (for dividends — 9%)

For non-residents: 10% on income gained from use, keeping or

lease out of ships, aircrafts, liners, trailers and other movable
transportation; 20% on other income, excluding dividends.

Income less expenses

VALUE ADDED TAX (VAT)

0% applies on sales of goods for export, as well as work and services directly connected with
production and sale of such goods, work (services) connected with transportation of goods to
the Russian customs territory, services in transportation of passengers and baggage. A
complete list of transactions taxable at the rate of 0% is set out in paragraph 1 art 164 of the
Russian Tax Code.

It is necessary to confirm the right to apply the rate of 0%, for which purpose a tax declaration
and a set of documents indicated in art 165 of the Russian Tax Code are filed with the tax
authorities.

Taxation of food products, goods for children, periodical printed media, books, medical
products are taxed at the rate of 10%. A detailed list of such goods taxed at the rate of 10% is
set out in paragraph 2 art 164 of the Russian Tax Code and is approved by the Russian
government. In all other cases VAT tax rate is 18%.

There is a list of transactions that are not VAT taxable (for instance, sale of medical goods (a list
is established by the Russian government), some medical services, banking transactions
conducted by banks, rendering insurance services, sale of shares in share capital, securities and
instruments of time transactions (including forward, futures contracts and options),
transactions for providing loans in money form, as well as rendering financial services for
granting loans in money form, sale of exclusive rights for inventions, useful models, industrial
prototypes, computer programs, databases, integrated circuit topology, know-how, rights for
use of intellectual activity results on the basis of a license agreement and so on).

CAPITAL GAINS TAX (CGT)

In the Russian Federation, capital gains in the form of dividends, interest on liabilities, interest
on securities, sale of assets and other types of income gained is deemed to be income and is
subject to income tax as usual.

LOSSES

Entities that incurred losses in prior tax periods, are entitled to reduce the tax base of the
current tax period by the complete loss amount or a part of that amount (carry the loss
forward). The current losses can be offset by current profit for the current tax year.

Losses can be carried forward for ten years following the year in which the losses were
incurred. From 1 January 2007, an entity is given the right to carry forward the calculated loss
to the current tax period in full. In case of restructuring, an assignee gets the right to reduce
the tax base by the amount of losses incurred by restructuring entities.

TREATY NETWORK
67 Countries.

WITHHOLDING TAX

Dividends: 15 %

Interest: 20 %

Royalties: 20 %

The lower rate of dividend withholding tax is granted, under certain conditions provided in
specific tax treaties, for substantial participation of the receiving company resident in one
contracting state in the share capital of the distributing company resident in another
contracting state.

Contact:

Dmitry Telipenko / Irina Muchichka

TelipenkoDM@rbsys.ru / MuchichkalA@rbsys.ru
Audit-consulting group ‘Business Systems Development’ (RBS)
27/3 Lusinovskaya Street, Moscow 115,093, Russia

Tel: +7 499 973 0667/0867

www.rbsys.ru
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SLOVAKIA

INCOME TAX RATES 2008
Individuals

Taxable income (SKK) Flat Tax rate (%)
19
The above stated tax rate applies to all income subject to tax. Dividend income is not subject
to tax. This applies to both residents and non-residents.

Companies
Taxable income (SKK) Flat Tax rate (%)
19
Slovakian corporate income tax is at a flat rate of 19%. Dividend income is not subject to tax.
This applies to both resident and non-resident companies.

VALUE ADDED TAX (VAT)

VAT covers any entrepreneur who independently carries on their business in Slovakia. There is a
standard VAT rate of 19%. A reduced rate of 10% is imposed on certain specific items (e.g.
certain medicaments, medical aids, books, brochures and alike).

CAPITAL GAINS TAX (CGT)

Capital gains of resident individuals are subject to the standard flat tax rate of 19%. The sale of
real estate is tax free after five years (two years if the real estate is the principal residence of the
taxpayer). Capital gains of resident companies are subject to the standard flat tax rate of 19%,
with no exceptions applicable.

Capital gains of non-resident individuals and companies are subject to tax — if not part of a
permanent establishment — only if the payment is made by a taxpayer subject to unlimited tax
liability. The applicable tax rate is 19%.

LOSSES

In principle losses may be carried forward for a maximum of five taxable periods and be
offset against 100% of the income of the current year. Losses in the case of a merger or a
de-merger may be carried forward by the legal successor. Therefore, all companies involved
must be subject to corporate income tax and merger/de-merger may not be made for tax
avoidance purposes.

TREATY NETWORK
over 50 countries.

WITHHOLDING TAX (non-residents)

Dividends: are not subject to tax

Interest: individuals, 19% (unless reduced under DTT) companies, 19% (unless
exempt or reduced under DTT)

Royalties: individuals, 19% (unless reduced under DTT) companies, 19% (unless

exempt or reduced under DTT) EU Royalties and Interest Directive to be
taken into account for group of companies (25% minimum interest and
24 months minimum holding period)

Debt/Equity ratio: To be reintroduced as of 1 January 2009 with ratio of 1:6. to be applied
to loans of more than SKK 100 million(approx EUR 3.2m). Average loans
to be compared with equity as of 31 December in the previous year;
interest not deductible for all loans exceeding ratio when either lender or
borrower holds 25% or more (directly or indirectly) in the other
contracting party

Contact:

Peter Danovsky
peter.danovsky@tpa-horwath.sk
TPA Horwath TAX, k.s.
Pribinova 25

811 09 Bratislava

Slovakia

Tel: +4212 2067 89 11
www.tpa-horwath.sk
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SLOVENIA

INCOME TAX RATES 2008

SPAIN

INCOME TAX RATES 2008

Individuals
to 7.187,60 16%
from 7.187,60 to 14.375,20 27%
over 14.375,20 41%

General tax relief (2.959,60 EUR)

Companies
Year 2007 23%
Year 2008 22%
Year 2009 21%
Year 2010 20%

Some of the tax reliefs have been abolished (e.g. Investment relief,...)

VALUE ADDED TAX (VAT)

20%

8.5% (food, drugs, books, culture events etc.)
0% (export)

CAPITAL GAINS TAX

20 % till five years of shareholding

15% from five to ten years of shareholding
10% from ten to 15 years of shareholding
5% from 15 to 20 years of shareholding
0% after 20 years of shareholding

LOSSES
Losses can reduce the tax base, without the limitation.

TREATY NETWORK
43 countries.

WITHHOLDING TAX

Dividends: 15%, or per applicable DTA and applying the EU Parent-Subsidiary Directive
for group purposes (participation at least 10% and holding period 24 months)

Interest: 15%, or per applicable DTA and applying the EU Parent-Subsidiary Directive
for group purposes (participation at least 10% and holding period 24 months)

Royalties:  15%, or per applicable DTA and applying the EU Parent-Subsidiary Directive
for group purposes (participation at least 10% and holding period 24 months)

Contact :

Dr. Michael Knaus
michael.knaus@tpa-horwath.com
TPA Horwath d.o.o.

Leskov&kova costa 2

1000 Ljubljana

Tel: +386 1 520 86 60
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Individuals
;I:::rtr’:: (EUR) Vs eaeltle () :{:::t;)lfe income jLaxliatelCo)
0 0 17,707.20 24
17,707.20 4,249.73 15,300 28
33,007.20 8,533.73 24,400 37
53,407.20 16,081.73 over 53,407.20 43
Companies
Net Profit (EUR) tax rate (%) tax rate %
up to 120,202.41 25 30
over 120,202.41 30

1 Less than 8 million EUR of annual turnover.

Non-residents
Permanent establishments: tax paid at 30% on net profit.
Non-permanent establishments: General tax rate 24% both for individuals and companies.

VALUE ADDED TAX (VAT)
16% on majority of sales of goods/services; reduced (7%), super reduced (4%) or zero rate on
certain specific items.

CAPITAL GAINS TAX (CGT)

Individuals

m Tax paid at 18% rate on capital gains both residents and non-residents.
m Special rules of exemption for goods acquired before the Tax Year 1996.

Companies
m Tax paid at company tax rate; 12% tax relief available in case of reinvestment on tangible,
intangible or financial assets within three years when some conditions are met.

LOSSES

Both individual and company tax losses can be offset against similar profits/from the same
source in the current year, or carried forward and offset against income of the following year
(up to four years for individuals and up to 15 years for companies).

TREATY NETWORK
59 countries.

WITHHOLDING TAX (non-residents)

Dividends: 18% (residents), 0% (EU residents) and 18% (non-EU residents)
Interest: 18% (residents), 0% (EU residents) and 18% (non-EU residents)
Royalties:  18% (residents), 10% (EU residents) and 24% (non-EU residents)

Contact:

Jestis Romero

j.romero@jgbrhorwath.com

JGBR Horwath Abogados y Asesores Tributarios
Avda. Diagonal, 429 5a Planta

08036 Barcelona

Spain

Tel: +34 93 244 8900

www.jgbrhorwath.com
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SWEDEN

INCOME TAX RATES 2008

Individuals
. Dividend Non-dividend
Standard income Tax . Pl
Taxable Income (SEK) rates (%) income tax saving income
rate (%) tax rate (%)
up to 18,000 02 03 30 30
from 18,000 - 340,800 0 31.55 30 30
from 340,800 - 507,000 20 31.55 30 30
over 507,100 25 31.55 30 30

m The personal allowance on employment/business income ranges from SEK 11,900 to SEK
31,000 completed with a tax reduction.

2 National income tax.

3 Municipal tax as an average.

Companies
Taxable income (SEK) Tax rate (%)
All income « 28

VALUE ADDED TAX (VAT)
25% on majority of sales but 12% on e.g. foods and 6% on e.g. personal transport.

CAPITAL GAINS TAX (CGT)

Individuals

A 30% flat tax is levied on capital gains and 20% on personal dwellings. Capital gains on
personal belongings are tax-free.

Companies
The tax rate on capital gains is 28%. Capital gains on shares other than portfolio investments
are tax-free.

LOSSES

Individuals may offset losses on shares against capital gains on shares. 70% of other losses are
treated as deductible costs. In a company, losses on shares in subsidiaries are not deductible
and losses on portfolio investment shares/certain real estate may be offset only against capital
gains on such assets or carried forward indefinitely to be set off against such capital gains.
Other capital losses in a company may be offset against business income.

TREATY NETWORK
79 countries.

WITHHOLDING TAX (non-residents)

Dividends: 30% but usually reduced to 0% on dividends from subsidiaries
Interest: 0%

Royalties: 0% but often taxed by direct assessment

Contact:

Lars Engstrom
lars.engstrom@horwath.se
Tonnerviks Horwath Revision
S Vallviksvagen 12

352 52 Vixjo

Sweden

Tel: +46 470 795 600
www.horwath.se

26  European and Middle Eastern Tax facts 2008

SWITZERLAND

INCOME TAX RATES 2008

Individuals

Residents: 0% - 40% depending on location (26 cantons with different tax brackets). For
foreigners lump sum taxation available under certain circumstances.

Companies
9% - 25% depending on location (26 cantons with different tax brackets) and tax status (e.g.
administration company, holding company).

VALUE ADDED TAX (VAT)
7.6% on majority of goods/services; 2.4% on specific items; 3.6% on hotel accommodation.

CAPITAL GAINS TAX (CGT)

Individuals

Generally no CGT, real estate gains aggregated and taxed on ordinary income. The tax rate is
usually progressive with respect to the gain realised and at reducing rates with respect to the
holding period (26 cantons with different tax brackets).

Companies
Generally CGT, generally no taxation on sale of subsidiaries.

LOSSES
Losses can be carried forward for seven years; no loss carry back.

TREATY NETWORK
79 countries.

WITHHOLDING TAX (non-residents)
Dividends: 35%

Interest: 0% (banks 35%)
Royalties: 0%

Contact:

Olaf Ott
olaf.ott@curator.ch
Curator & Horwath AG
Brandschenkestrasse 60
8027 Ziirich
Switzerland

Tel: +41 44 208 23 23
www.curator.ch
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TURKEY

INCOME TAX RATES 2008

Individuals
0 7,800 0 15
7,800 19,800 1,170 20
19,800 44,700 3,570 27
44,700 - 10,293 35
Companies
Taxable Income (TRY) Tax rate (%)
Taxable Income 20

VALUE ADDED TAX (VAT)
The standard tax rate is 18%; 8% and 1% rates also applied on specific goods and services.

CAPITAL GAINS TAX (CGT)

Capital taxes
Capital taxes are only property tax and motor vehicle tax in Turkey.

PROPERTY TAXES
Property taxes are paid each year on the tax values of land and buildings at rates varying from
1%-4%.

MOTOR VEHICLE TAX

The subject of the tax is the motor vehicle. The taxable event is registration of the motor
vehicles in the traffic, municipality and docks. Vehicle owners have to pay an annual tax which
is dependent on the cylindrical volume or horse power of engines and date of production of
the vehicle.

CAPITAL GAINS TAXES

Individuals

Individuals are not taxed on gains arising from the sale of Joint Stock companies, if shares not
sold within two years of acquisition. On the sale of real estate, if the assets are held for more
than five years the capital gain is exempt from tax. If shares both listed on stock markets and
held forless than two years are sold, gains arising are subject to withholding tax at the rate of
15%. Sales of shares in a limited company must be declared and are subject to progressive
income tax.

CAPITAL GAINS TAXES

Corporate

Capital gains are subject to 25% rate of income tax at 25% on the sale of immovable
properties and the sale of shares.

Exemptions for gains arising from non-resident companies’ shares.

Holding shares must be at least 10%.

Holding shares must be at least 75% companies assets.

TREATY NETWORK
68 countries.

WITHHOLDING TAX

Dividends: 15%
Independent Professional services:  20%
Interest: 15%
Royalties: 20%
Contact:

Alpaslan Goériinmez
alpaslan@taspinar.com.tr
+90 0 212 2671001

Europe, Istanbul, Turkey
Horwath-Taspinar YMM A.S
www.horwathturkey.com
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UNITED KINGDOM

INCOME TAX RATES 2008
Individuals

Taxable income (GBP) Standard income tax rate (%)

up to 6,035 0 (tax free allowance)
from 6,036 - 40,835 20
40,836 40

Increased tax-free allowance for individuals over 65 and decreased social security rates for
self-employed individuals are available.

Dividends receive a 10% tax credit. Higher rate (40%) taxpayers pay further tax of 22.5%.
There is a 10% starting rate of up to £2,320 only for savings income.

Companies
up to 300,000 21
from 300,001 - 1,500,000 29.75
over 1,500,000 28

The number of associated companies lowers the band limits of corporation tax.

VALUE ADDED TAX (VAT)
17.5% on majority of sales of goods/services; reduced or zero rate on certain specific items.

CAPITAL GAINS TAX (CGT)

Individuals

m First GBP 9,600 of gains per tax year are exempt from CGT.

= Tax paid at 18% on capital gains above exempt amount.

m A new ‘entrepreneurs relief’ is available on certain disposals relating to trading companies,
reducing the CGT rate to 10% on the first GBP 1 million of qualifying gains.

Companies
m Tax paid at company tax rate; indexation relief available.

LOSSES

Both individual and company tax losses can be offset against other income in the current year,
or carried back and offset against income of the former year (up to three years if terminal
losses in a company, or in the opening or final years of business if an individual). They can also
be carried forward indefinitely and offset against similar profits/from the same source.

TREATY NETWORK
109 countries.

WITHHOLDING TAX (non-residents)
Dividends: 0%

Interest: 20%

Royalties:  22%

Contact:

Nigel Glover
nigel.glover@horwath.co.uk
Horwath Clark Whitehill LLP

St Bride’s House, 10 Salisbury Square
London EC4Y 8EH

England

Tel: +44 207 842 7100
www.horwathcw.com
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